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Directors' Report

Dear Shareholders,
We are pleased to present our quarterly report of your company's performance as at September 30, 2018.

The three months period under review incurred loss before tax of Rs. 16.273 million, and loss after tax of Rs. 16.279 million.
In comparison to the previous three months period loss before tax was Rs. 56.793 million and loss after tax was Rs. 59.384
million.

The highlights of the first quarter include:

® Decrease in sales revenue by 99.83% (0.446 millions) as compared to the last corresponding period (258.045
millions) as the Company for the time being, has suspended its manufacturing operations since 10" November
2017 which could not be resumed due to adverse scenario faced by the industry, lower market demand and high
cost of production.

e These three months incurred gross loss of Rs. 11.688 million as compared to the gross loss of Rs. 48.62 million in
the previous corresponding period.

The condensed financial statements have been prepared using going concern assumption as the Directors of the
Company have plan to restart the operations in the near future. The management is in the process of arrangement of
finances from banks to execute BMR and is quiet hopeful that it will be finalized soon which will enable the Company to
resume its operations.

Management is endeavoring to resume the production of the Company as soon as the situation in near future improves,
restructuring of the Company is finalized and sufficient working capital is provided. However, some initiatives from the
Government are also needed in order to make the textile industry sustainable by reducing the cost of doing business
especially smooth supply of gas at affordable tariff.

For and on behalf of the Board,

Sarah Saif Khan
Chief Executive

Dated: October30,2018.
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REDCO TEXTILES LIMITED
CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT SEPTEMBER 30, 2018
30-Sep-18 30-Jun-18
Un-audited Audited
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 801,950,171 811,080,931
Long term investment 76,495 77,810
Long term deposits 5,819,879 5,819,879
807,846,545 816,978,620
CURRENT ASSETS
Stores, spare parts and loose tools 41,307,000 41,307,000
Stock in trade 339,462 1,073,376
Trade debts 65,692,921 66,942,002
Loans and advances 31,476,143 31,244,118
Trade deposits and short term prepayments 898,753 57,534
Tax refunds due from Government 59,967,364 59,938,982
Cash and bank balances 3,901,497 695,291
203,583,140 201,258,303
TOTAL ASSETS 1,011,429,685 1,018,236,923
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
50,000,000 (June 30, 2018: 50,000,000) ordinary shares of Rs. 10/- each 500,000,000 500,000,000
Issued, subscribed and paid up capital
49,292,600 (June 30, 2018: 49,292,600) ordinary shares of Rs. 10/- each 492,926,000 492,926,000
Reserves 21,420 22,735
Accumulated loss (840,946,145) (825,360,567)
Surplus on revaluation of property plant and equipment - Net of tax 307,710,066 308,403,505
(40,288,659) (24,008,327)
NON CURRENT LIABILITIES
Deferred liabilities | 5,296,927 | | 5,563,912 |
5,296,927 5,563,912
CURRENT LIABILITIES
Trade and other payables 77,997,525 77,116,204
Accrued mark up / interest - 514,481
Short term borrowings from banking companies - 16,942,607
Short term borrowings from associated undertakings 666,167,287 637,824,722
Short term borrowings from directors and others 302,256,605 296,591,020
Current portion of :
Long term financing from banking companies - 7,692,304
1,046,421,417 1,036,681,338
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES 1,011,429,685 1,018,236,923
The annexed notes form an integral part of these condensed interim financial statements.
CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR




¢ REDCOTEXTILES LIMITED

ISO 9001 2000 Certified

REDCO TEXTILES LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Sales - net
Cost of sales

Gross loss
Operating expenses
Distribution cost

Administrative expenses
Other operating expenses

Operating loss
Other operating income
Finance cost

Loss before taxation
Taxation

Loss for the period

Loss per share - basic and diluted

CHIEF EXECUTIVE

30-Sep-18

30-Sep-17

445,730
(12,133,847)

(11,688,117)

(281,987)
(3,095,118)
(838,612)

(4,215,717)

(15,903,834)
417
(370,028)

(16,273, 445)
(5,572)

(16,279,017)

(0.3303)

The annexed notes form an integral part of these financial statements.

CHIEF FINANCIAL OFFICER

258,045,288
(306,665,244)

(48,619,956)

(1,642,089)
(3,945,576)
(323,745)

(5,911,410)

(54,531,366)
1,812
(2,263,128)

(56,792,682)
(2,591,187)

(59,383,869)

(1.2047)

DIRECTOR
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REDCO TEXTILES LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

30-Sep-17

30-Sep-18
Loss for the period after taxation (16,279,017)
Other comprehensive income / (Loss):
Available for sale financial assets
Gain/(Loss) arised during the period (1,315)
Total comprehensive loss for the period (16,280,332)

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

(59,383,869)

3,975

(59,379,894)

DIRECTOR
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REDCO TEXTILES LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Adjustment for non cash items:
Depreciation
Provision for staff retirement benefits
Finance cost

Operating (loss) / profit before working capital changes

(Increase) / decrease in current assets
Stores, spares and loose tools
Stock in trade
Trade debts
Advances, deposits, prepayments and other receivables

Increase / (decrease) in current liabilities
Trade and other payables

Cash generated / (used) in operations

Staff retirement benefits paid
Interest paid
Taxes paid

Net cash generated / (used) in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed assets purchased
Proceeds from sale of property, plant and equipment

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Short term borrowings from banking companies

Short term borrowings from associated undertakings

Short term borrowings from directors and others

Current Portion of long term borrowings from banking companies

Net cash (used) / generated from financing activities

Net (decrease)/ increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

30-Sep-18

30-Sep-17

(16,273,445)

(56,792,682)

8,210,760 13,738,106
- 8,475,000
370,028 2,263,128
8,580,788 24,476,234
(7,692,657) (32,316,448)
- 2,487,256
733,914 77,302,447
1,249,081 11,014,300
(1,073,244) (3,095,850)
909,751 87,708,153
881,321 (34,332,075)
(5,901,585) 21,059,630
(266,985) (8,473,282)
(884,509) (3,264,206)
(33,954) (2,276,572)
(1,185,448) (14,014,060)
(7,087,033) 7,045,570
- (86,100)
920,000 -
920,000 (86,100)

(16,942,607)

(31,642,618)

28,342,565 8,677,530
5,665,585 18,397,634
(7,692,304) (6,971,978)
9,373,239 (11,539,432)
3,206,206 (4,579,962)
695,291 14,528,417
3,901,497 9,948,455
DIRECTOR
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REDCO TEXTILES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Revenue
Reserves
Reserves
Share Capital i i
are Capita Unreal?zed gain Revaluation Accumulated Total
on available for )
. Surplus Profit/(Loss)
sale investment
Rupees

Balance as at June 30, 2017 492,926,000 15,270 217,320,455 (340,267,139) 369,994,586
Total comprehensive loss for the period
Loss for the period (59,383,869) (59,383,869)
Other comprehensive income 3,975 3,975
Incremental depreciation transferred from surplus on
revaluation of property, plant and equipment (1,422,077) 1,422,077
Balance as at September 30, 2016 492,926,000 19,245 215,898,378 (398,228,931) 310,614,692
Balance as at June 30, 2018 492,926,000 22,735 308,403,505 (825,360,567) (24,008,327)
Total comprehensive loss for the period
Loss for the period (16,279,017) (16,279,017)
Other comprehensive income/ (loss) (1,315) (1,315)
Incremental depreciation transferred from surplus on
revaluation of property, plant and equipment (693,439) 693,439
Balance as at September 30, 2018 492,926,000 21,420 307,710,066 (840,946, 145) (40,288,659)

The annexed notes form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

DIRECTOR




1

2.1

2.2

¢ REDCOTEXTILES LIMITED

ISO 9001 2000 Certified

REDCO TEXTILES LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

STATUS AND NATURE OF BUSINESS

Redco Textiles Limited is a Public Limited Company which commenced operations in October 1991. It was incorporated under the
Companies Ordinance 1984 and is listed on Pakistan Stock Exchange Limited. Redco's principal activities include manufacture and sale of
yarn and greige fabric. The registered office of the company is situated at 78-E, Redco Arcade, Blue Area, Islamabad.

BASIS OF PRESENTATION
Statement of compliance

This condensed interim financial information is un-audited and has been prepared in accordance with the requirements of the
International Financial Reporting Standard (IFRS) IAS 34 "Interim Financial Reporting” as applicable in Pakistan. This condensed interim
financial information does not include all of the information and disclosures required for annual financial statements, and should be read
in conjunction with the financial statements of the company as at and for the year ended 30th June, 2018.

This condensed interim financial information is being submitted to the shareholders as required by the Listing regulations of Pakistan
Stock Exchange Limited and section 237 of the Companies Act, 2017.

These financial statements have been prepared in accordance with the approved financial reporting standards as applicable in Pakistan
and the requirements of the Companies Act, 2017. Wherever the requirements of the Companies Act, 2017 or directives issued by the
Securities and Exchange Commission of Pakistan differ with the requirements of these standards, the requirements of the Companies
Act, 2017 or the requirements of the said directive take precedence.

Going Concern Assumption

The Company for the time being has suspended its manufacturing operations since 10th November 2017 which could not be resumed due
to adverse scenario faced by industry, lesser market demand and Working Capaital constraints. The management intends to resume its
operations after Balancing, modernization and replacement (BMR) of plant and machinery of spinning unit. The company had incurred a
loss for the quarter ended September 30, 2018 of Rupees 16.279 million (June 30, 2018: Rupees 520.426 million) and as of that date,
reported accumulated loss of Rs. 840.946 million (June 30, 2018 : Rs. 825.36 million) against the issued, subscribed and paid up capital
of Rs. 492.926 million (June 30, 2018 : Rs. 492.926 million).The current liabilities exceeds the current assets by Rs. 842.84 million
(June 30, 2018 : Rs. 835.42 million).

The condensed financial statements have been prepared using going concern assumption as the Directors of the Company have plan to
restart the operations in near future. The management is in process of arrangement of finances from banks to execute BMR and is quiet
hopeful that it will be finalized soon which will enable the Company to resume its operations.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this condensed interim financial
information are the same as those applied in preparation of the financial statements for the preceding year ended June 30, 2018.

DATE OF AUTHORIZATION

These condensed interim financial statements have been authorized for issue by the board of Directors of the Company on 30th October
2018.

GENERAL

Figures have been rounded off to the nearest rupees.

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR




¢ REDCOTEXTILES LIMITED

ISO 9001 2000 Certified
Y22 205
Sy
e IS SRS Y 2018730 4

el 16.279@@%%&.‘4/@@ A 16.273J~g}1ju:4/&wfu@
-LE?L)/J:L 59.384uu3]‘f'%l,vb;!?¢uu~"1'56.793 uuﬁug}tfuﬁm,/dl:ﬁfuﬁ@m&

el s

£ G Gt 044625 /6 enta Srad00 83Ut d L2 ALGE S s o
fz‘Lp/J”‘SCu%@u; 2017/1104/,b<3§z;d{u‘?4;,/u:‘258.o45 =33 A 5 (ST
-‘ga.?;chﬂ[}L&id//i;i,x,/,iu{d/_ribuﬁ:,ﬁhzalﬁwvwﬁw

NF P 48,6208 A 512 B g 11,668 LS P bt fL oy o
-
s AT AT E F e g £ & Sl i S L3 dsr Fatlo (U
AEGULTIEBMR Ste 5 pby JL LS Pl pe st g 26 ST 2
St Sk d;l/u;{au’%f/clgd)y&)dﬂ?gu/ﬁ;yl
A@»w}i%{guw&‘bxéf"’fum,t{f%gﬁ/f,@c}JL/JL;/U,;');W,%J&;@;
= Ll N LIl LI K/Jg;/t"gyl/?iéé_nd’(j{/’"idj
SUtsusE S et JE AL WS e S S L b s A Sl sl
Sl e e S

AT

Ybir ol
3’616

2018.5130:5.




/
REDCO TEXTILES LIMITED
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